
Balance of Trade vs Net Capital Flows    2004-2008
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Trade Balance (ABS)
NET FLOWS - Old Data - Long term only
Net Flows - New Data- includes short term

When the Blue 
or BLACK line
is beneath the
Red line, net 
capital flows for 
that month were  
insufficient to 
fund the balance 
of trade



NOTE the mad rush into US Treasuries as the Bear Stearns fiasco became commonplace news. This is called panic
buying

Foreign Treasuries and Notes Purchases
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NOTE the huge exodus from corporate bonds as foreign investors decided that they did not want to stick around and
wait to see what other kinds of cockroaches and other unpleasanst surprises would be emerging from corporate
America on the heels of the derivative debacle. We had a nearly $24 billion swing from the previous month.

Foreign Purchases of US Corporate Bonds
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Foreign Agency Debt Purchases
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It is amazing that the same month that witnessed a wholesale exodus from corporate bonds by foreign investors saw
those same investors apparently decide that US stocks were completely safe. This is why the Exchange Stabilization
Fund refuses to allow the US stock markets to move lower into bear market territory. By painting the charts and
buying every time the markets look set to collapse, they are attempting to influence sentiment and dupe investors into
believing all is well in their La-La land

Foreign Net Stock Purchases
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 Treasury Holdings 2004-2008  Japan, China, Great Britain, Oil Exporting Nations 
and Brazil
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CHINA

Great Britain

OIL
EXPORTERS
Brazil

Japan increased their holdings from the previous month and seems to have started a
very small uptick in their overall purchases after having declined during the latter part of
last year. Whether this is a seasonal issue at this point or the start of a new trend is unclear 
to me at this time.
China has levelled off a bit but buying through London has shot sharply higher. More than 
likely a majority of that is of Chinese origin.
OPEC and Brazil continue to increase their holdings as our trade
deficits with those nations increases.



U.S. Treasury Holdings of Japan, China, and Oil Exporting nations  -
Twelve Month Trailing Rate of Accumulation
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Dan Norcini  Houston, TX     Source: U.S. Treasury Department
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Oil Exporters

 OPEC's rate of Treasury buying, while somewhat volatile, 
continues to trend up. This is probably related to the maintenance
of some of the regional dollar pegs. China is trending lower but 
was nearly steady compared to previous year's levels
while Japan has leveled out and might be turning higher again.


